
 

CITY OF LAKE FOREST 
CALIFORNIA 

 
 

 
 
 
 

Comprehensive Annual Financial Report  
 
 

Year Ended June 30, 2009 
 







































CITY OF LAKE FOREST 
MANAGEMENT’S DISCUSSION AND ANALYSIS 
JUNE 30, 2009 
 

- 7 - 

Table 2 
Changes in Net Assets 

(in millions) 
 Governmental Activities
 2009 2008
Revenues:   
Program revenues:   
  Charges for services $1.9   $2.5   
  Operating contributions and grants 4.9 4.8 
  Capital contributions and grants  1.1 
General revenues:   
  Taxes:   
    Property taxes 17.0 16.1 
    Transient occupancy taxes 2.2 2.8 
    Sales taxes 12.5 13.7 
    Franchise taxes 2.4 2.3 
    Motor vehicle in-lieu tax 0.3 0.3 
  Investment income 2.4 5.1 
  Other 0.3 0.8
Total revenues $43.9 $49.5 
Expenses:   
  General government $4.8 $4.2 
  Public safety 12.7 12.5 
  Public works 17.4 17.9 
  Development services 2.7 3.0 
  Management services 1.8 1.4 
  Community services 3.0 2.7 
  Redevelopment/economic development  1.5 1.0 
  Interest on long-term debt 0.4 0.4
Total expenses $44.3 $43.1 
 
Increase (decrease) in net assets 

 
($0.4) 

 
$6.4 
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Revenues by Source - Governmental Activities
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Financial Analysis of the Government’s Funds 
 
As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. 
 
Governmental funds. The focus of the City’s governmental funds is to provide information on 
near-term inflows, outflows and balances of spendable resources.  Such information is useful in 
assessing the City’s financing requirements.  In particular, unreserved fund balance may serve 
as a useful measure of a government’s net resources available for spending at the end of the 
fiscal year. 
 
As of the end of the current fiscal year, governmental funds reported combined ending fund 
balances of $107.6 million, an increase of $0.6 million in comparison with the prior year.  Of this 
amount, $105.2 million constitutes unreserved fund balance, which is available for spending at 
the government’s discretion.  The City has designated $31.5 million of the $105.2 million in 
unreserved fund balance for a variety of purposes.  The remainder of fund balance is reserved 
to indicate that it is not available for new spending because it has already been committed: 1) to 
liquidate contracts and purchase orders of the prior period ($0.7 million) and 2) for a variety of 
other restricted purposes ($1.7 million). 
 
The General Fund is the chief operating fund of the City.  At the end of the current fiscal year, 
unreserved fund balance of the General Fund was $96.3 million, while total fund balance 
reached $98.5 million.  As a measure of the General Fund’s liquidity, it may be useful to 
compare both unreserved fund balance and total fund balance to total fund operating 
expenditures.  Unreserved fund balance represents 277% of total General Fund expenditures, 
while total fund balance represents 283% of that same amount. 
 


































































































































































































